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TThhiiss  eeddiittiioonn  iiss  iinntteennddeedd  ffoorr  uussee  oouuttssiiddee  ooff  tthhee  UU..SS..  oonnllyy,,  wwiitthh  ccoonntteenntt  tthhaatt  mmaayy  bbee  ddiiffffeerreenntt  ffrroomm  tthhee  UU..SS..  EEddiittiioonn..  TThhiiss  mmaayy  nnoott  bbee  rreessoolldd,,  ccooppiieedd,,  

oorr  ddiissttrriibbuutteedd  wwiitthhoouutt  tthhee  pprriioorr  ccoonnsseenntt  ooff  tthhee  ppuubblliisshheerr.. 

Ex. 8–15 

To prevent the fraud scheme described, Digital Com must separate responsibili-
ties for related operations. As in the past, all se rvice requisitions should be sub-
mitted to the Purchasing Department. After receivin g the service request, Pur-
chasing should complete a Service Verification form , stating what service has 
been ordered and the name of the company that will provide the service. This 
form should be delivered via intercompany mail to t he person responsible for 
verifying that the service was performed. This pers on should be someone who 
has firsthand knowledge of whether the service has been performed. This person, 
who must be someone other than the manager requesti ng the service, should fill 
in the date and time the service was received and s ign the form. In addition, the 
vendor providing the service should sign the form b efore leaving the premises. 
When completed, the Service Verification form shoul d be forwarded to the Ac-
counting Department. Accounting will authorize paym ent of the vendor’s invoice 
after the Service Verification form has been compar ed with the invoice. 

 Ex. 8–16 

a. Addition to the balance per bank: (3), (5) 

b. Deduction from the balance per bank: (6) 

c. Addition to the balance per company’s records: ( 2), (7) 

d. Deduction from the balance per company’s records : (1), (4) 

 Ex. 8–17 

(1), (2), (4), (7) 
 
The preceding additions and deductions to the cash balance according to the 
company’s records require journal entries in the co mpany’s records. Additions 
and deductions to the cash balance according to the  bank’s records do not re-
quire the company to record journal entries. 


