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TThhiiss  eeddiittiioonn  iiss  iinntteennddeedd  ffoorr  uussee  oouuttssiiddee  ooff  tthhee  UU..SS..  oonnllyy,,  wwiitthh  ccoonntteenntt  tthhaatt  mmaayy  bbee  ddiiffffeerreenntt  ffrroomm  tthhee  UU..SS..  EEddiittiioonn..  TThhiiss  mmaayy  nnoott  bbee  rreessoolldd,,  

ccooppiieedd,,  oorr  ddiissttrriibbuutteedd  wwiitthhoouutt  tthhee  pprriioorr  ccoonnsseenntt  ooff  tthhee  ppuubblliisshheerr.. 

PE 11–7A 

a. 

Apr. 30 Product Warranty Expense ................... .............  36,000 
   Product Warranty Payable ........................ ....   36,000 
    To record warranty expense for April, 

6.0% × $600,000. 
 
b. 

Aug. 4 Product Warranty Payable .................... .............  220 
   Supplies ........................................ .................   140 
   Wages Payable ................................... ...........   80 

 PE 11–7B 

a. 

May 31 Product Warranty Expense .................... ............  10,500 
   Product Warranty Payable ........................ ....   10,500 
    To record warranty expense for May, 

3% × $350,000. 
 
b. 

July 16 Product Warranty Payable ................... ..............  140 
   Cash............................................ ....................   140 
 


