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TThhiiss  eeddiittiioonn  iiss  iinntteennddeedd  ffoorr  uussee  oouuttssiiddee  ooff  tthhee  UU..SS..  oonnllyy,,  wwiitthh  ccoonntteenntt  tthhaatt  mmaayy  bbee  ddiiffffeerreenntt  ffrroomm  tthhee  UU..SS..  EEddiittiioonn..  TThhiiss  mmaayy  nnoott  bbee  rreessoolldd,,  

ccooppiieedd,,  oorr  ddiissttrriibbuutteedd  wwiitthhoouutt  tthhee  pprriioorr  ccoonnsseenntt  ooff  tthhee  ppuubblliisshheerr.. 

Prob. 10–6A 

1. a. Loss on impairment of goodwill, $20,000,000 
 

 b. $675,000/10 years = $67,500; 1/2 of $67,500 = $ 33,750 
 

 c. $1,665,000/9,000,000 board feet = $0.185 per bo ard foot; 2,400,000 board 
feet × $0.185 per board foot = $444,000 

 
2. a. Loss on Impairment of Goodwill ............... .............  20,000,000  
    Goodwill ....................................... .......................   20,000,000 
 

 b. Amortization Expense—Patents ................... ..........  33,750 
    Patents........................................ .........................   33,750 
     Patent amortization. 
 

 c. Depletion Expense .............................. .....................  444,000 
    Accumulated Depletion .......................... ............   444,000 
    Depletion of timber rights. 


