PROBLEMS
Prob. 4-1A
1.
PRISON WATCH COMPANY
Income Statement
For the Year Ended June 30, 2010
Revenues:
FEES FEVENUE ... e e, $290,700
RENEIEVENUE ... e 2,000
Total FEVENUES ......coeeeeiiiiiiicciiies eeeeeeee e $292,700
Expenses:
Salaries and wages eXpenSse .........cceevvvvviiiinn crrnninnnns $147,000
AdVErtiISING EXPENSE ....evveiiiiiiiiieer e eees e 94,800
ULIHILIES EXPENSE...ccviiiiiiiiiiiii i eees v 27,000
Travel eXPENSE ... 18,750
Depreciation expense—equipment ........ccccceeeees vevees 5,200
Depreciation expense—building..............ccccce. e 2,000
SUPPIIES EXPENSE ..ot ees e 1,525
INSUraNCe EXPENSE.....ccevuiiiiiieeieiiieeeeiiies aeee e eeene 1,450
Miscellaneous eXPENSE .........cieiiiiiiieiieeees e, 5,875
Total EXPENSES ...ooiiiiieeeiieee e 303,600
N[ B 0 1R $ 10,900
2.
PRISON WATCH COMPANY
Statement of Owner’s Equity
For the Year Ended June 30, 2010
Cassandra Jaffee, capital, July 1, 2009............  eeeevvvvrnenn. $318,800
Net 10ss for the year.........ccccecovvieiiiiiies e, $10,900
Add withdrawalS..........cccoviiiiiiiiiiiies e 15,000
Decrease in OWNEr'sS @qUILY ........ccovvivvviiiiiis cvvvvvvevineenennnnnns 25,900
Cassandra Jaffee, capital, June 30, 2010........... .ccceeveeeee. $292,900
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Prob. 4-1A Continued

PRISON WATCH COMPANY

Balance Sheet
June 30, 2010

Assets

Current assets:

Accounts receivable ...................

Prepaid insurance ...........cccoee.....

SUpplies ....ovveerieie e
Total current assets .................

Property, plant, and equipment:

Building........ooovvviviiiiiciie e,
Less accum. depreciation ..........

Equipment.........ccooeeiiiiiiiiiiiiis
Less accum. depreciation ..........
Total property, plant, and
equipment.......ccoooevvvviiiieeeeeens

Total aSSetS ...covveeviieieeeeeeeeen,

$ 4,800
19,950
1,250
500
$ 26,500
$ 75,000
$ 205,000
78,000 127,000
$139 ,000
59,650 79,350
281, 350
$307,850
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Current liabilities:

Liabilities

Accounts payable.............
S alaries and wages

payable..........ccccvviiiiiins

Unearned rent
Total liabilities...

Oowner’s Equity

Cassandra Jaffee, capital...

Total liabilities and

owner’s equity

$ 14,950

292,900

$307,850




Prob. 4-1A Continued

4.

2010
June 30 FeeS REVENUE.........ccveiiiiiiiiciiies e,
Rent ReVeNUEe........ccocvviiii s e,
INnCOMe SUMMaANY......c.oiiiiiiiiiiiiieeeeien ceeeenann

30  INCOME SUMMAIY ....uuiiiiiiiiiiiiiiee et ieeeeeeeeanns
Salaries & Wages Expense..........ccccvvvvvnnnn ...
Advertising EXpPense ..........ccveiiiiiiiinnns avvennns
UtilitieS EXPENSEe.....ccovviiiiiiiiiiiiiiiiees e,
Travel EXPeNSe ........coovvvviviviiiiiiiiiineens cevvvvnnnnns
Depreciation Expense—Equipment.............
Depreciation Expense—Building.................
Supplies EXPENSE........couvvvvviviiiiiiiiiiies aeeeeeen,
INnsurance EXPENSe.........cccocvuvvvviiiiiieees aeeeeenn
Miscellaneous EXPense ........cccccceevvieiiinees oo

30 Cassandra Jaffee, Capital ...........cccccvvies e,
INCOMeE SUMMaANY......c.coiiiiiiiiiiiii e ceeiiinnn

30 Cassandra Jaffee, Capital............ccevvvver i,
Cassandra Jaffee, Drawing ...........ccccceeeeen ...
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290,700
2,000

303,600

10,900

15,000

292,700

147,000
94,800
27,000
18,750

52 00

2,000
1,525
1,450
5,875

10,900

15,000



Prob. 4-1A Concluded

5.
PRISON WATCH COMPANY
Post-Closing Trial Balance
June 30, 2010
Debit Credit
Balances  Balances
CaSh 4,800
Accounts Receivable ... s 19,950
Prepaid INSUrANCE ..........ccvviviiiiiiiiiiiiiiiees ceeeeeeies e 1,250
SUPPIIES e e 500
LaBNG. . e et 75,000
BUIIAING ... s 205,000
Accumulated Depreciation—Building ..........ccccccce. i, 78,000
EQUIPMENT. .. e 139,000
Accumulated Depreciation—Equipment................. .o, 59,650
Accounts Payable .......ccccoiiis s 9,750
Salaries & Wages Payable..........ccccooiiiiies 2,700
Unearned REeNL..........oooiiiiiiiiiiiiiiie s ittt 2,500
Cassandra Jaffee, Capital ..........ccccovviiiiiiiis v 292,900
445,500 445,500
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