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TThhiiss  eeddiittiioonn  iiss  iinntteennddeedd  ffoorr  uussee  oouuttssiiddee  ooff  tthhee  UU..SS..  oonnllyy,,  wwiitthh  ccoonntteenntt  tthhaatt  mmaayy  bbee  ddiiffffeerreenntt  ffrroomm  tthhee  UU..SS..  EEddiittiioonn..  TThhiiss  mmaayy  nnoott  bbee  rreessoolldd,,  ccooppiieedd,,  

oorr  ddiissttrriibbuutteedd  wwiitthhoouutt  tthhee  pprriioorr  ccoonnsseenntt  ooff  tthhee  ppuubblliisshheerr.. 

Prob. 8–4A 

1.   FRED’S SPORTS CO. 
Bank Reconciliation 

June 30, 2010 
 

 Balance per bank statement ........................ ................  $18,175 
 Add deposit of June 30, not recorded by bank   4,2 75 
     $22,450 
 Deduct: Outstanding checks........................ .............. $ 6,840 
   Bank error in charging check as $460 
    instead of $640 ................................ ........  180  7,020 
 Adjusted balance .................................. ........................  $15,430 
 
 Balance per company’s records..................... .............  $13,065* 
 Add: Proceeds of note collected by bank, 
    including $240 interest ........................ ......... $ 3,240 
   Error in recording check........................ ............  720  3,960 
     $17,025 
 Deduct: Check returned because of insufficient 
    funds.......................................... ............... $ 1,560 
   Bank service charges............................ .......  35  1,595 
 Adjusted balance .................................. ........................  $15,430 
 

  *Cash balance, June 1 ............................ .................. $ 16,515 
  Plus cash deposited in June ...................... ............ 40,150 
  Less checks written in June...................... .............  (43,600) 
  Balance per company’s records, June 30 ........... .. $ 13,065 
 

2. Cash............................................ ....................................  3,960 
  Notes Receivable ................................. ....................   3,000 
  Interest Revenue ................................. .....................   240 
  Accounts Payable—Miliski Co. ..................... ..........   720 
 
 Accounts Receivable—Chim Tech..................... ..........  1,560 
 Miscellaneous Administrative Expense.............. .........  35 
  Cash ............................................. .............................   1,595 
 


