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TThhiiss  eeddiittiioonn  iiss  iinntteennddeedd  ffoorr  uussee  oouuttssiiddee  ooff  tthhee  UU..SS..  oonnllyy,,  wwiitthh  ccoonntteenntt  tthhaatt  mmaayy  bbee  ddiiffffeerreenntt  ffrroomm  tthhee  UU..SS..  EEddiittiioonn..  TThhiiss  mmaayy  nnoott  bbee  rreessoolldd,,  

ccooppiieedd,,  oorr  ddiissttrriibbuutteedd  wwiitthhoouutt  tthhee  pprriioorr  ccoonnsseenntt  ooff  tthhee  ppuubblliisshheerr.. 

Ex. 13–6 

a. Cash............................................ ....................................  400,000 
   Common Stock (10,000 × $40) ..................... ...........   400,000 
 
 

b.  Organizational Expenses........................ ......................  30,000 
   Common Stock (750 × $40) ........................ .............   30,000 
 

 Cash.............................................. ..................................  800,000 
   Common Stock (20,000 × $40) ..................... ...........   800,000 
 
 

c. Land............................................ ....................................  125,000 
 Building .......................................... ................................  600,000 
   Interest Payable* ............................... .......................   7,000 
   Mortgage Note Payable........................... .................   400,000 
   Common Stock.................................... .....................   318,000 
 

 *An acceptable alternative would be to credit Inte rest Expense. 

Ex. 13–7 

Buildings.......................................... .....................................  200,000 
Land............................................... ........................................  125,000 
 Preferred Stock ................................... ............................   250,000 
 Paid-In Capital in Excess of Par—Preferred Stock.. ....   75,000 
 

Cash ............................................... .......................................  475,000 
 Common Stock...................................... ..........................   300,000 
 Paid-In Capital in Excess of Par—Common Stock ..... .   175,000 


