
 

126 
This edition is intended for use outside of the U.S. only, with content that may be different from the U.S. Edition. This may not be 

resold, copied, or distributed without the prior consent of the publisher. 

Ex. 3–3 

 Supplies Expense.................................. ........................  923 
  Supplies ......................................... ...........................   923 
   Supplies used ($1,736 – $813). 

 Ex. 3–4 

$3,393 ($675 + $2,718) 

 Ex. 3–5 

a. Insurance expense (or expenses) will be understa ted. Net income will be over-
stated. 

 

b. Prepaid insurance (or assets) will be overstated . Owner’s equity will be over-
stated. 

 Ex. 3–6 

a. Insurance Expense............................... .........................  8,750 
  Prepaid Insurance ................................ ....................   8,750 
   Insurance expired. 
 

b. Insurance Expense............................... .........................  8,750 
  Prepaid Insurance ................................ ....................   8,750 
   Insurance expired ($11,500 – $2,750). 


