Prob. 4-6A
1.and 2. JOURNAL Pages 1 and 2
Post.
Date Description Ref. Debit Credit
2010
June 1 Cash ... e 11 26,200
Accounts Receivable..............cccevvvveeeeen. 12 6,000
SUPPIIES e 14 2,800
Office EQUIPMENt ......cvvviiiiiiiiieeeee e, 18 25,000
Emily Page, Capital .........ccceeeeeeeeenennn. 31 60,000
1 Prepaid Rent......ccoccoiiiiiiiiiiiiiies e, 15 5,250
Cash.....ccouiiii e 11 5,250
2 Prepaid INSUranCe........ccccceeevieiiiieeeeeees e 16 2,100
Cash.....ccouiiii e 11 2,100
4 Cash ..o 11 2,700
Unearned Fees..........ccccvvveveeiveeeiinnnnns 23 2,700
5 Office Equipment .........ccoeeeiiiiiiiiiiiiiin e 18 5,000
Accounts Payable..........cccccviiiiiiinnnn. 21 5,000
6 Cash ..o 11 3,000
Accounts Receivable ...............ccceee 12 3,000
10 Miscellaneous Expense..........cccccevvvennnns 59 200
Cash.....ccouiiii 11 200
12 Accounts Payable ..............cccos 21 1,000
Cash.....ccouiii s 11 1,000
12 Accounts Receivable............ccccviiinenn ... 12 5,100
Fees Earned........cccccoevviviiviiiiiinieeenenn oo 41 5,100
14  Salary EXpense........cccccovvevevviiiniiiniins veveen 51 800
Cash. ... s 11 800
17 CaSh e e 11 3,500
Fees Earned........cccccoevviviiviiiiiiiieeenenn o 41 3,500
18  SUPPHIES .o e 14 750
Cash.....ccouiii 11 750
20 Accounts Receivable..........ccccvviiiiiiees 12 1,100
Fees Earned............cccccvvivieiienieninnnn oo 41 1,100
24 Cash ... 11 4,150
Fees Earned........cccccoeeviiiiiiiiiiiiiecenenn oo 41 4,150
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Prob. 4—-6A Continued

1.and 2. JOURNAL Pages 1 and 2
Post.
Date Description Ref. Debit Credit
2010
June 26 Cash .....coooiiiiiiiiiiiees e 11 4,900
Accounts Receivable .............ccoeevvienes 12 4,900
27 Salary EXPense........oouuuuuiiiiiiiiiiiiieeees ceviiiiins 51 800
Cash. ... e 11 800
29 Miscellaneous Expense..........cccccevvviiiinen e 59 150
Cash.....ccueiii e 11 150
30 Miscellaneous Expense..........ccccvvvviivinen e 59 400
Cash. ... 11 400
30 Cash ... 11 1,500
Fees Earned.........ccccooeeieeiiiiiiiiiiiiin v, 41 1,500
30 Accounts Receivable ..........ccccccvvvvi s 12 1,000
Fees Earned.........cccccoeeiiiiiniiiniiiiin v, 41 1,000
30 Emily Page, Drawing.........cccooeeeeeeiiiiiins weneees 32 8,000
Cash. ... e 11 8,000
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Prob. 4—-6A Continued

2.,6.,and 9.

Cash 11
Post Balance

Date ltem Ref. Dr. Cr. Dr. Cr.

2010

June 1 1 26,200  ............. 26,200 .............
1 1 5,250 20,950 .............
2 1 2,100 18,850 .............
4 e, 1 2,700 ............. 21,550 .............
B 1 3,000 ............. 24550 .............
10 e, 1 200 24,350 .............
12 . 1 1,000 23,350  .............
14 . 1 800 22550 ...
17 e, 2 3,500 ............. 26,050 .............
18 . 2 750 25,300 .............
24 2 4150 ............. 29,450 .............
26 2 4900 ............ 34,350 .............
27 2 800 33,550 .............
29 2 150 33,400 .............
30 2 400 33,000 .............
30 2 1,500 ............. 34,500 ............
30 2 8,000 26,500 .............

Accounts Receivable 12

2010

June 1 1 6,000 ............. 6,000 .............
B 1 3,000 3,000 .............
12 . 1 5,100 ............. 8,100 .............
20 2 1,100 ............. 9,200 .............
26 2 4,900 4300 ...eeee.es
30 2 1,000 ............. 5300 .............

Supplies 14

2010

June 1 1 2,800 ... 2,800 .............
18 e, 2 750 ...l 3,550 ...l
30 Adjusting................. 3 1550 2,000 ............
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Prob. 4—-6A Continued

Prepaid Rent 15
Post. Balance
Date Item Ref. Dr. Cr. Dr. Cr.

2010

June 1 s 1 5250 ... 5250 .
30 Adjusting................ K 1500 3,750 .

Prepaid Insurance 16

2010

June 2 s 1 2,100 ... 2,100 ..
30 Adjusting................ K 175 1,925 ...

Office Equipment 18

2010

June 1 s 1 25,000 ... 25,000 ...l
D 1 5000 ... 30,000 .............

Accumulated Depreciation 19

2010

June 30 Adjusting................. 3 500 ... 500

Accounts Payable 21

2010

June 5 1 5000 ... 5,000
12 1 1,000 s e, 4,000

Salaries Payable 22

2010

June 30 Adjusting................. 3 120 . 120

Unearned Fees 23

2010

June 4 s 1 2,700 .. 2,700
30 Adjusting................ 3 825 . 1,875

217



Prob. 4—-6A Continued

Emily Page, Capital 31
Post Balance
Date Item Ref. Dr. Cr. Dr. Cr.
2010
June 1 1 60,000  ............ 60,000
30 Closing.....cccceeeennn. 4 10,980 ... 70,980
30 Closing.....ccceeeeennn. 4 8,000 ....oooeei i e, 62,980
Emily Page, Drawing 32
2010
June 30 i, 2 8,000 ............ 8,000 .............
30 Closing........ccuvveees 4 8,0 00 — —
Income Summary 33
2010
June 30 Closing......cccceeennnnn. 4 17,175 ...l 17,175
30 Closing..........ccu.e. 4 6,195 ... h 10,980
30 Closing.....cccceeeennn. 4 10,980  ......... ... — —
Fees Earned 41
2010
June 12 ., 1 5100 ...l 5,100
17 2 3,500 ...l 8,600
20 e, 2 e 1,100 ...l 9,700
24 i, 2 4,150 ... 13,850
30 e, 2 e 1,500 ...l 15,350
30 2 1,000 .. 16,350
30 Adjusting................ 3 e 825 . 17,175
30 Closing......ccceeeenennn. 4 17,175 ... — —
Salary Expense 51
2010
June 14 s 1 800 ... 800 .............
27 2 800 ... 1,600 ...
30 Adjusting................ 3 120 .. 1,720 ...
30 Closing......ccceeeeennn. 4 1,7 20 — —
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Prob. 4—-6A Continued

Rent Expense 52
Post. Balance
Date Item Ref. Dr. Cr. Dr. Cr.
2010
June 30 Adjusting.............. 3 1,500 ... ... 1,500 .............
30 Closing.....cccccen... 4 1,500 — —
Supplies Expense 53
2010
June 30 Adjusting.............. 3 1,550 ... o 1,550 ...
30 Closing.....ccccceun... 4 1,550 — —
Depreciation Expense 54
2010
June 30 Adjusting............... 3 500 ..ol 500 ...
30 Closing.....ccccceun... 4 500 — —
Insurance Expense 55
2010
June 30 Adjusting............... 3 175 . 175
30 Closing........ccu..... 4 175 — —
Miscellaneous Expense 59
2010
June 10 ., 1 200 ... 200 e
29 2 150 ...l 350 ..
30 2 400 e 750 e
30 Closing.........cueee.. 4 750 — —
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Prob. 4—-6A Continued

3.
BOTTOM LINE CONSULTING
Unadjusted Trial Balance
June 30, 2010
Debit Credit
Balances Balances

CaSh 26,500
Accounts Receivable ... s 5,300
SUPPIIES e e 3,550
Prepaid REeNt..........uueeiie e e 5,250
Prepaid INSUrANCE ..........ccvviviiiiiiiiiiiiiiees ceveeeeieveeeeaeeiiieeenenanns 2,100
Office EQUIPMENT ..o e 30,000
Accumulated Depreciation ............cccceeeeieieies aeveveviiiiiiiiieanns
Accounts Payable .......ccccoiiiis s 4,000
Salaries Payable............coo
UNEAIMEA FEES ....ovviiiiiiiiiiiiee e ittt 2,700
Emily Page, Capital ... e 60,000
Emily Page, Drawing ........cuuuuvveiiiiiiiiiiieees ceeeeieveeeeiiesinennnnnnnns 8,000
FeesS BEarned....... oot e 16,350
Salary EXPENSE.....ouuiiiiiieii s e 1,600
RENT EXPENSE .oeeee et et
SUPPlIES EXPENSE ..o e
Depreciation EXPENSE........ccuvviiiiiiiiiiiiiiiins aerevereeeeiiieinennnnnnnns
INSUraNCe EXPENSE .....uviiiiiiiiiiie et e
Miscellaneous EXPENSE......ccoiiviiiiiiiiiiiiiiiiis e 750

83,050 83,050
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Prob. 4—-6A Continued

5. Optional (Appendix)
A B C D | E F | G H J K
BOTTOM LINE CONSULTING
End-of-Period Spreadsheet (Work Sheet)
For the Month Ended June 30, 2010
Unadjusted Adjusted Income Balance
Trial Balance Adjustments Trial Balance Statement Sheet
Account Title Dr. Cr. Dr. Cr. Dr. Cr. Dr. Cr. Dr. Cr

1| Cash 26,500 26,500 26,500

2| Accounts Receivable 5,300 5,300 5,300

3| Supplies 3,550 (b) 1,550 2,000 2,000

4| Prepaid Rent 5,250 (e) 1,500 3,750 3,750

5| Prepaid Insurance 2,100 (@ 175 1,925 1,925

6| Office Equipment 30,000 30,000 30,000

7| Accum. Depreciation (c) 500 500 500

8| Accounts Payable 4,000 4,000 4,000

9| Salaries Payable (d) 120 120 120
10| Unearned Fees 2,700((f) 825 1,875 1,875
11| Emily Page, Capital 60,000 60,000 60,000
12| Emily Page, Drawing 8,000 8,000 8,000

13| Fees Earned 16,350 (fh 825 17,175 17,175

14| Salary Expense 1,600 (d) 120 1,720 1,720

15| Rent Expense (e) 1,500 1,500 1,500

16| Supplies Expense (b) 1,550 1,550 1,550

17| Depreciation Expense (c) 500 500 500

18| Insurance Expense (@ 175 175 175

19| Miscellaneous Expense 750 750 750
20 83,050, 83,050| 4,670| 4,670| 83,670 83,670 6,195| 17,175| 77,475 66,495
21| Net income 10,980 10,980
22 17175 17175 77475 12475
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Prob. 4—-6A Continued

6. JOURNAL Page 3
Post.
Date Ref. Debit Credit
Adjusting Entries
2010
June 30 Insurance EXPEeNnSe .........cccooviiiiieeins evviennn. 55 175
Prepaid Insurance .........cccceevvvvvvviiienns o 16 175
Insurance expired.
30 Supplies EXPENSE ......ccvvvvvveviieieeiiiiiiees evvinnnn 53 1,550
SUPPIIES oo 14 1,550
Supplies used ($3,550 — $2,000).
30 Depreciation EXPeNnse.......cccceeevvieeeeeeeens aenes 54 500
Accumulated Depreciation ................... 19 500
Equipment depreciation.
30 Salary EXpense........coouuuuvuuuiiiiiiiinaaes ceveiiiinns 51 120
Salaries Payable.............cccccvvvviviiiiinn . 22 120
Accrued salaries.
30 ReNt EXPENSE .....viiiiiiiiiiieeeeeeie e e, 52 1,500
Prepaid Rent ...........oovvvveiiiiiiiiinieeeees e, 15 1,500
Rent expired.
30 Unearned FEEeS .......cooevvvveviiiiiieiiiiiiies cevenennn, 23 825
Fees Earned........cccccoovveiiviiiiiiiiiiieiiis ceees 41 825
Unearned fees earned
($2,700 — $1,875).
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Prob. 4—-6A Continued

7.
BOTTOM LINE CONSULTING
Adjusted Trial Balance
June 30, 2010
Debit Credit
Balances Balances
CaSh 26,500
Accounts Receivable ... s 5,300
SUPPIIES e e 2,000
Prepaid REeNt..........uueeiie e e 3,750
Prepaid INSUrANCE ..........ccvviviiiiiiiiiiiiiiees ceveeeeieveeeeaeeiiieeenenanns 1,925
Office EQUIPMENT ..o e 30,000
Accumulated Depreciation ............cccceeeeieieies aeveveviiiiiiiiieanns 500
Accounts Payable .......ccccoiiiis s 4,000
Salaries Payable............coo 120
UNEAIMEA FEES ....ovviiiiiiiiiiiiee e ittt 1,875
Emily Page, Capital ... e 60,000
Emily Page, Drawing ........cuuuuvveiiiiiiiiiiieees ceeeeieveeeeiiesinennnnnnnns 8,000
FeesS BEarned....... oot e 17,175
Salary EXPENSE.....ouuiiiiiieii s e 1,720
SUPPlIES EXPENSE ..t i 1,550
RENE EXPENSE ... e 1,500
Depreciation EXPENSE........ccuvvvviiiiiiiiiiiiiins ceveveveeeeiiesinennnnnnnns 500
INSUraNCe EXPENSE .....uviiiiiiiiiiie et e 175
Miscellaneous EXPENSE......ccoiiviiiiiiiiiiiiiiiiis e 750
83,670 83,670
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Prob. 4—-6A Continued

8.
BOTTOM LINE CONSULTING
Income Statement
For the Month Ended June 30, 2010
FEES BAIMEA ....eiiiiii ittt certeeesreeeaee e aaeeeeee e $17,175
Expenses:
Salary EXPENSE ......cccuvveeeiitiiee et eeies eeeee e $1,720
SUPPIIES EXPENSE...coiiiiiiiiiiiiiiiee s e 1,550
RENT EXPENSE. ...t e 1,500
Depreciation eXPENSE .........oovvvvvvvviiiiiiiiies aeeeeeeeeeeneeene 500
INSUraNCe EXPENSE......cceiiiiiiiieeiiiiiiieeees et e e e 175
Miscellaneous EXPENSE .......uuciiiiiiiiiiieiiiees ceeeeeeieieeee, 750
Total EXPENSES ..o e 6,195
NELINCOME ...t es e e e e e e e $10,980
BOTTOM LINE CONSULTING
Statement of Owner’s Equity
For the Month Ended June 30, 2010
Emily Page, capital, June 1, 2010 ......cccccceeeees vvveviiiiiieeeenn, $ 0
Additional investments during the month............  ............ 60,000
TOUAL e e ————— $60,000
Net income for the month..........ccccccocvviies evviieeceee, $10,980
LesSs WIthdrawalsS .........ccooviiiiiiiiiiiiiiiiiis e 8,000
INnCrease in OWNEr'S @QUILY ........cvueueiiiiiiiiies aeveeeeeeeiieiiinineens 2,980
Emily Page, capital, June 30, 2010 ........ccccvvvr wevvrvvvininnnnnns $62,980
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Prob. 4—-6A Continued

BOTTOM LINE CONSULTING
Balance Sheet
June 30, 2010

Assets
Current assets:
Cash..ccocvvviiciee i $26,500
Accounts receivable.. 5,300
Supplies ...ccceeeeiiinenennn. 2,000
Prepaid rent................ 3,750
Prepaid insurance ..... 1,925
Total current assets $39,475
Property, plant, and
equipment:
Office equipment ....... $30,000
Less accum. depr. .... 500
Total property, plant,
and equipment...... 29,500
Total assets .................. $68,975
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Liabilities
Current liabilities:
Accoun ts payable... $4,000

Salaries payable .... . 120
Unearned fee s......... 1,875
Total liabilit ies........... $ 5,995

Owner’'s Equity
Emily Page,
capital ........ .............. 62,980

Total liabilities and
owner’s equity ........ $68,975




Prob. 4-6A Concluded

9. JOURNAL Page 4
Post.
Date Ref. Debit Credit
Closing Entries
2010
June 30 FeesEarned...........cccoiiiiiiiiiiiins i, 41 17,175
INnCome SUMMaAry.........oovvvveiiiiiiiieeeeee. . 33 17,175
30 INCOME SUMMAIY .....viiiiiiiiiiiieeeeeiiiinees e 33 6,195
Salary EXpense.......ccccccveeviiviiiieiiiiiinn e 51 1,720
ReNt EXPENSEe......cccvviiiiiiieieiiiiiie e e 52 1,500
Supplies EXpense.......cccccevvvvvvvviniiiiinnns . 53 1,550
Depreciation Expense.........ccccccuvvvvinnnee 54 500
Insurance EXPeNnse.........ccoceevvvvvveinnnnens . 55 175
Miscellaneous Expense ..........ccceeeeeeen. 59 750
30 INCOME SUMMAIY .....viiiiiiiiiiineeeeeeiiinees e 33 10,980
Emily Page, Capital .............ooooeiiiinnn o 31 10,980
30 Derrick Epstein, Capital..........ccccoeeeeeees e 31 8,000
Emily Page, Drawing .........ccooevevvivvnnnnnnes 32 8,000
10.
BOTTOM LINE CONSULTING
Post-Closing Trial Balance
June 30, 2010
Debit Credit
Balances Balances
CaSh 26,500
Accounts Receivable ... s 5,300
SUPPIIES e e 2,000
Prepaid ReNt..........uuuiiii e e 3,750
Prepaid INSUraNCe ..........oeuiiiiiiiiiiiiiiieiees e 1,925
Office EQUIPMENT .....cooiiiiiiiieiiiiiiie s s a e 30,000
Accumulated Depreciation ............cccceeeeiiieies ceveveeiiiiiiiiieeens 500
Accounts Payable ........cccoiiiiiis s 4,000
Salaries Payable...........cooo 120
UNEAINEA FEES ....oiiiiiiiiiiiiiiie e ettt 1,875
Emily Page, Capital ... e 62,980
69,475 69,475
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