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Solutions Manual, Pricing Appendix 961 

Exercise A-3 (10 minutes) 

Sales (300,000 units × $15 per unit)........ $4,500,000 
Less desired profit (12% × $5,000,000)...     600,000 
Target cost for 300,000 units................... $3,900,000 
 

Target cost per unit = $3,900,000 ÷ 300,000 units = $13 per unit 


